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e UK Investments nto US
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1. ECONOMIC INDICATORS
UK

oGDP rose by 0.8% in Q3 2007, the same rate of growth as in the previous quarter.

¢ CPi annual inflaton was 1.8% in September 2007, unchanged from

o Manutactuning output increased by 0.4% in the three months to August 2007 compared with the three
months to May 2007

e In September 2007, output pnce annua!l infiation for all manufactured products rose by 2.7%. Input pnce
annual inflaton rose from 0.6% in August 10 5.4% in September

e Services output rose by 13 in the three months to August 2007 compared with the three months to May.
Distnbution output rose by 0.6%. Hotels and restaurants output rose by 1.2%. Transport, storage and
communications output rose by 0.6%. Business services and finance output rose by 2%. Government and
cther services output fell by 0.1%

» Empioyment rate for people of working age was 74.4% for the three months ending in August 2007,
down 0.1% from the previous quarter and down 0.3% over the year. The number of people in
empicyment for the three months ending in August 2007 was 29.10 million. This is up 22,000 over the
quarter and up 82,000 over the year. The unemployment rate was 5 4%, unchanged over the previous
quarter but down 0.2% over the year. The number of unempicyed peopie fell by 5,000 over the quarter and
by 47,000 over the year o reach 1.65 muion.

e Average eamings inciuding bonuses rose by 3.7% in the year to August 2007, up from 3.5% in July.
Average eamings excluding bonuses, also rose by 3.7% in the year to August 2007, up from 3.6% in July. In
the year 1o August pay growth (including bonuses) in the private sector was 4%, compared with 2.9% for the
public sector. Excluding bonus payments, private sector growth aiso stood at 3.9% compared with 3% for
the public sector.

¢ In the year to August 2007 consumer pnces increased by 1.8%.

¢ The volume of retail sales in the three months July to September 2007 increased by 1.7% compared
with the previous three months. This foliows 1,3% growth in the three months to August and compares with
0.5% growth at the same time in 2006.

o In September 2007, the public sactor showed a deficit on current budget of £3 8 bidlon, compared with a
deficit of £3.9 bilion in September 2006.

¢ During the 12 months ending August 2007 visits by overseas residents to the UK rose by 3%, from 31.7
milhon to 32.7 million. In the same penod, visits abroad by UK residents increased by 1% duning the 12
months ending August 2007, from 68.6 milion to 69.6 milion. During June to August 2007, the number of
visits overseas by UK residents decreasaed by 2% to 17.2 million when compared with the previous three
months, while the associated spending decreased by 2% to £8.9 bilion. Over the same period, there were
7. 8 mileon visits 1o the UK by overseas residents. a decrease of 7% when compared with the previous three
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